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P R E S E N T A T I O N

Operator

Ladies and gentlemen, welcome to the Semiconductor Manufacturing International Corporation's third qua1act 36s's oecast conference call.
Today's conference call is hosted by Dr. T.Y. Chiu, chief executive officer, Dr. Yonggang Gao, chief financial officer, Mr. Gareth Kung, executive vice
president of strategic business development, finance, and company secretary, and Mr. En-Ling Feng, vice president of investor relations.

Today's  oecast conference call will be simultaneously streamed through the Internet at SMIC's  oesite. Please be advised that your dial-ins are
in listen-only mode. However, at the conclusion of the management presentation, we will be having a question and answct session, at which time,
you will receive further instructions as to how to pa1aicipate.

The earnings press release is available for download at www.smics.com. Woecast playbackvelopmenso be available approximately one hour afact the
event at www.smics.com.

Without further ado, I would now like to introduce you to Mr. En-Ling Feng, Vice President of Investor Relations, for the cautionary statement.

En-Ling Feng - Semiconductor Manufacturing International Corporation - VP of IR

Good morning and good evening. Wolcome to SMIC's third qua1act 36s'searnings  oecast conference call.
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65-55-nanometer demand has also far exceeded our current capacity, growing at 30% year-over-year, and 15% quarter-over-quarter. We are
therefore adding additional 65/55 capacity in our Beijing B1 fab and initiating a new 12-inch fab in Shenzhen to meet expanding demand in
55-nanometer.

0.13 micron grew at 58.8% year-over-year, and 46.8% quarter-over-quarter, with new contribution from LFoundry in this area. 0.18-micron technology
grew 20% year-over-year and 3.2% quarter-to-quarter, from existing and new customers ramping in PMIC and sensors.

We continue to broaden and diversify our technology offerings. Our collaboration with customers on various phone components -- IoT, auto, AR/VR,
and industrial applications -- will propel SMIC's growth into the future.
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We have depleted our available cleanroom and are prudently preparing for the next phase of growth with new civil construction.

We are working to bring growth opportunity in China to the global semiconductor industry, as in LFoundry Avezzano, Italy, and striving to serve
customers worldwide.

SMIC is vigilant in balancing profitability, growth, building shareholder value, and serving our customers for the benefit of our stakeholders.

We appreciate your ongoing support. Thank you for your time.

I will now hand the call over to Yonggang for the financial highlights and 2016 Q4 guidance.

Yonggang Gao - Semiconductor Manufacturing International Corporation - CFO

Thank you, T.Y.

Greetings to all our listeners. I will highlight our last quarter's results first, and then give our fourth quarter 2016 guidance.

Last quartergegeven valty,sscing prrst, netcing prrweWe  to  apordwill eneReven v wry,$7567m I orairstlancret phase12.3%Last qua-all -ast quarerve
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Profit from operation was $109 million. Profit for the period attributable to SMIC increased to $114 million, while non-controlling interests were
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Randy Abrams - Credit Suisse - Analyst

Thank you. Good results. I wanted to ask the first question about the fab plans in the CapE'onnk y could give anns itial view tio2017he Cap andst
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En-Ling Feng - Semiconductor Manufacturing International Corporation - VP of IR

Thank you.

T.Y. Chiu - Semiconductor Manufacturing International Corporation - CEO

Thank you.

Operator

Thank you for the questions. Next question comes from the line of Roland Shu from Citigroup. Please go ahead.

Roland Shu - Citigroup - Analyst

Hi, good morning. First question is you expect first quarter next year will be continue a growing quarter based on your current visibility. How is it
compa , currVanguard's two months order visibility? So, what kind of demand over such longer visibility and how confident you a , for this long
visibility?

Ga ,th Kung  - Semiconductor Manufacturing International Corporation - EVP of Strategic Business Development, Finance, and Company Sec ,tary

Yes, I think pa tly because as Gao said, we' , very full right now, so, we do have a very long backlog in terms of serving our customers. So they give
us a longer visibility in terms of the customer demand.

I think for Q1, we a , very confident that the revenue will go up. But I think as you rightly said, we a , still in the process of targeting demand for
our -- from our customers. So we a , not givj
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Gareth Kung - Semiconductor Manufacturing International Corporation - EVP of Strategic Business Development, Finance, and Company Secretary

I think the strength for each business has been around for about two years. I think that is really attribute to the strength of our China market position
as well as I think the R&D work we have done in the past two years in terms of differentiating our technology.

Roland Shu - Citigroup - Analyst

Okay. So for next year, are you going to continue to build 8-inch capacity? And any risk for this continued increase for 8-inch capacity going forward?

T.Y. Chiu - Semiconductor Manufacturing International Corporation - CEO

Yes, we continue to expand our Shenzhen 8-inch fab to add about 10,000 wafer to Shenzhen. We are also trying to optimize our LFoundry capability
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D I S C L A I M E R

Thomson Reuters reserves the right to make changes to documents, content, or other information on this web site without obligation to notify any person of such changes.
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